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Wealth Financing is a loan service provided by the Bank. Wealth Financing allows you to obtain funds by pledging

eligible wealth products, providing additional liquidity and flexibility for you.

Note: This product information sheet provides you with certain information about the key features of Wealth

Financing offered by the Bank. This product information sheet is for general reference only. Customers should not

solely base on this product information sheet to make the decision on applying or using Wealth Financing. Customers

should read this Wealth Financing’s product information sheet in conjunction with its related terms and conditions

and the documents mentioned in the risk disclosure statements.

Key Product Feature

Security(ies)

All investment funds and investment products / bonds / stocks and shares / money or specified
deposits receipt or paper certificates of deposit (including any products purchased by the
Borrower using the “Wealth Financing” overdraft facility hereunder) held in specific mortgage

account(s) with our Bank as designated by Borrower.

Loan-to-Value

The loan-to-value (LTV) ratio is the loan ratio assigned to each eligible Security as determined

Ratios by the Bank from time to time at its own discretion. Different eligible Securities will have
different loan-to-value ratios.
Facility Amount | The facility amount is determined by the Bank based on the individual circumstances of the

borrower, the loan amount applied and the circumstances of the eligible Security(ies).

Minimum Loan

Amount

HKD 200,000

Available Loan

Amount

The available loan amount on any date within the Availability Period should be the lower of :

1. The sum of (i) the market value of all eligible securities being held under the "Wealth
Financing” mortgage account(s) of the Borrower multiplied by their respective loan-to-
value (LTV) ratios on that day; and (ii) the market value of eligible securities which the
Borrower has subscribed (using the facility or otherwise) on that day multiplied by their
respective LTV ratios; and

2. Facility Amount

Loan Currency | Hong Kong Dollar
Loan Type Overdraft
12 months from the facility set up date or 12 months from the annual review date in each
subsequent year (if renewal of the facility was granted by the Bank for that year). The Bank may,
at its sole discretion, renew and extend the facility and/or adjust or cancel the facility taking into
account of the loan or other circumstances. The Borrower may continue to use the overdraft
Availability facility hereunder unless the Bank notifies the Borrower that the facility under Wealth Financing
Period is cancelled or not to be renewed. Notwithstanding any provisions under facility letter, the Bank

reserves the right at its sole discretion to request additional securities or to increase, decrease,

cancel part or all of the loan/facilities without prior notice to the Borrower.




Interest Rates and Fees

Annual Interest
Rate

1. Based on the HIBOR
0.5% to 3.0% per annum (p.a.) (subject to our discretion) above one-month HIBOR but shall

not exceed Prime Rate minus 0.25% to 2.75% p.a. (subject to our discretion) and subject to

fluctuation from time to time which is determined by the Bank at our absolute discretion.

2. Based on the Prime Rate (P)

0.5%p.a. to 3.0% p.a. (subject to our discretion) below Prime Rate and subject to fluctuation

from time to time which is determined by the Bank at our absolute discretion.

3. Time Deposit as Security

0.5% p.a. to 3.0%p.a. above the Interest Rate of pledged time deposit and subject to fluctuation

from time to time which is determined by the Bank at our absolute discretion.

[HIBOR means the Hong Kong InterBank Offered Rate. The Hong Kong Interbank Offered Rate which shall be determined
by the Bank by reference to the HKAB HIBOR page (or its replacement) as of 11:00 a.m. (Hong Kong Time) on the facility set
up day and/or Interest Re-fixing Date ]

[Prime Rate (P) means the Hong Kong Dollar Best Lending Rate from time to time quoted by the Bank, subject to market
fluctuation.

For details on the Bank's Prime Rate (P), please visit the Bank's website at www.cmbwinglungBank.com (Home> Personal>

Investment> Financial Information> Interest Rates> CMB Wing Lung Bank Best Lending Rate)]

[Interest Re-fixing Date: The first business date (excluding Saturday) of each month.
In relation to facility set up on or before the 15th of each month, the Interest Re-fixing Date will be fixed on the
first business date of the subsequent month and, in relation to facility set up on any other day, the Interest Re-

fixing Day will be fixed on the first business date of the 2nd subsequent month.]

The interest is accrued daily based on the outstanding balance of the loans borrowed under the
facility on each day at the Interest Rate mentioned above. The interest is calculated on the basis
of the actual number of days elapsed and a 365-day year (including leap years), charged on the
25th calendar day of every month and/or on the loan full repayment date.

Handling Fee

0.10% to 0.50% p.a. on the granted facility amount which is non-refundable and is charged on
the facility set up day and on the date of renewal of the facility following annual review in each

subsequent year.

Interest Rate on
Overdraft
Exceeding
Available Loan

Amount

Over-limit interest will be levied on any amount in excess of the Available Loan Amount at 8%

p.a. over Prime Rate (calculated on a daily basis) subject to market fluctuations.




Handling Fee
for Overdraft
Exceeding
Available Loan

Amount

HKS$120 per transaction

Risk Disclosure Statement

Collateral Risk

1. Please refer to the product information sheets and relevant documents of collaterals for
their related risks.

2. The Bank may at its discretion, at any time and without prior notice to you update the list
of Eligible Security(ies) and vary their LTV ratio.

3. If customer fails to repay any amount due to the Bank or if any other reason for enhancement
happens as set out in the security deed and repayment undertaking, the Bank reserves the
right to take any action including but not limited to take possession of and sell out the
security(ies) pursuant to the terms of the relevant pledge and charge documents.

4. If the Bank exercises its rights to liquidate the security(ies) under adverse market
conditions, it may be difficult to sell the security(ies) and the selling price may also be
affected when the liquidity of the security(ies) in the market is zero or low. Customers will
be liable for the shortfall if the security(ies)’ sales amount proceeds is not sufficient to pay
off the amount owing by customers to the Bank under the loan.

Investment
Risks

The Wealth Financing facility amount can be used for related purposes permitted by law.
However, if the amount is used to subscribe to wealth products, please be reminded that the
investments involve risks, including the possibility of loss of the capital invested. .The unit price
of wealth products may go up and down, and theirs performance history does not indicative of
future performance. It is as likely that losses will be incurred rather than profits made as a result
of subscription and redemption. Customers should read and understand the relevant product's
offering documents (including the full text of the risk factors stated therein) in detail before

making any investment decision.

Overdraft
Facility Recall
Risk

The Bank reserves the rights to increase, reduce, cancel part or all of the overdraft facility limit
or require additional security(ies) with prior notice to the customer at any time or on annual
review date after assessing customer’s credit performance and/or when the security(ies) risk
arises. However, if the Bank discerns event(s) that may have material and adverse effect on the
financial situation of the customer, the overdraft facility may be modified, reduced or cancelled
by the Bank without prior notice. Should the bank determine, during the loan period, that the
customer's relevant experience does not align with business requirements (such as being a
Vulnerable Customer), it reserves the right to modify, reduce, or cancel the relevant overdraft

limit without prior notice.

Leverage
Multiplied Risk

If you use Wealth Financing to subscribe wealth products, the leverage can increase currency
risk and investment risk, amplify gains and losses (or volatility), and increase the risk of
significant losses due to currency exchange and declines in market value of investment products
(including the risk of losses exceed the capital invested). You should therefore carefully consider

whether such trading is suitable in light of your own financial position and investment objectives.




Risk of not
meeting top-up

requirement

If the outstanding facility amount is higher than the available loan limit granted, the exceed
amount will be charged at the Default Interest Rate. The Default Interest Rate will be higher than
the interest rate charged on the amount within the available loan limit. Borrowers may also be
asked to provide additional cash to lower the outstanding facility amount below the available
loan limit.

The Bank, at its absolute discretion, can request the customer to provide additional security(ies)
in any forms and values as may be required in the Bank’s opinion sufficient to secure any of the
Borrower’s obligation to the Bank within a specified period. If customer is unable to provide
additional security(ies), customer’s security(ies) may be liquidated without customer’s consent.
Customer will remain liable for any resulting deficit in customer’s account and interest charged
on customer’s account. The Overdraft Facility can only be renewed after the LTV ratio of the
security(ies) is restored to or lower than the approved LTV ratio. Otherwise it will be an event

of default and the customer has to repay all the outstanding facility amounts immediately.

Interest Rate
Risk

The interest rate applicable to "Wealth Financing" is based on HIBOR and/or Prime Rate plus
or minus a pre-determined rate set by the Bank. Therefore it may be changed subject to market
fluctuation. When the loan interest rate rises, the loan interest expenses will be increase. The cost

of borrowing may be equal to or exceed the actual return on your investments.

If any of the security(ies) chosen by customer is denominated in a currency different from the
Facility, a conversion of one currency into another currency is required and such conversion
shall be calculated at the rate determined by the Bank to be prevailing in the relevant foreign

exchange market at the relevant time. The security(ies)’ value and the available loan limit of the

Currency Risk Facility may change due to fluctuations in foreign exchange rate. If outstanding facility amount
is higher than the available loan limit granted due the drop in security(ies)’ value (when currency
depreciates), the Bank reserves the right to require the customer to provide additional cash or
security(ies) immediately.

Risks

Associated with
the Collection
or Holding of
Client Assets
Outside the
Hong Kong
SAR

The client assets collected or held by our bank outside the Hong Kong (SAR) are subject to the
applicable laws and regulations of the relevant overseas jurisdictions. These laws and regulations
may differ from the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and
the rules made thereunder. As a result, the protections afforded to client assets collected or held

within the Hong Kong (SAR) may not extend to those held overseas.

Client Risk

Assessment

Before recommending investment products, the bank may assess whether a client is suitable for
a particular investment. However, please note that this assessment is independent of the risks
associated with using financing for the investment. Investing with loans, as opposed to without

leverage, exposes the client to higher risks. Potential losses or gains will be magnified.




Scenario Analysis 1 (Bonds)

Ilustrative Example — Change in bond price but no change in exchange rate

Scenario 1 (Gain) Scenario 2 Scenario 3 (Loss) Scenario 4
(Break-even) (Liquidation) —

occur in day 2 after
purchase

Bank Sell $100 $100 $100 $100

(Bond price) (HKD equivalent) (HKD equivalent) (HKD equivalent) | (HKD equivalent)

Bank Buy $110 $98.37 $86.7 $93.50

(Bond price) (HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)

Total Bond $1,000,000 $1,000,000 $1,000,000 $1,000,000

Subscription (HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)

Total Subscription 10,000 10,000 10,000 10,000

Unit

Initial Bond $300,000 $300,000 $300,000 $300,000

Subscription Amount | (HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)

Approved Maximum

Loan to Value Ratio 70% 70% 70% 70%
Bonds Coupon Rate 4.50% p.a. 4.50% p.a. 4.50% p.a. 4.50% p.a.
Overdraft Facility $700,000 $700,000 $700,000 $700,000
Amount (HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)
Facility Interest Rate | 4.00% p.a. 4.00% p.a. 4.00% p.a. 4.00% p.a.
Handling Fee 0.10% p.a. 0.10% p.a. 0.10% p.a. 0.10% p.a.
Overdraft Facility 1 year 1 year 1 year 1 year
Tenor
Loan Interest in HKD | $700,000 x 4.00% $700,000 x 4.00% $700,000 x 4.00% N/A
(Annualized) =$28,000 =$28,000 =$28,000
Handling Charge in $700,000 x 0.10% $700,000 x 0.10% $700,000 x 0.10% $700,000 x 0.10%
HKD (Annualized) =$700 =$700 =$700 =$700
Bond Interest in HKD | $1,000,000 x 4.50% | $1,000,000 x 4.50% | $1,000,000 x 4.50% | N/A
(Annualized) = $45,000 = $45,000 = $45,000
Bond Gain/Loss in 10,000 x $110 10,000 x $98.37 10,000 x $86.7 10,000 x $93.50
HKD —$1,000,000 —$1,000,000 —$1,000,000 —$1,000,000
= $100,000 =($16,300) =($133,000) = ($65,000)
Total Gain / Loss in $45,000 — $28,000 $45,000 — $28,000 $45,000 — $28,000 ($700) + ($65,000)
HKD —$700 + $100,000 | —$700 + ($16,300) | —$700 + ($133,000) | = ($65,700)
=$116,300 =30 =($116,700)
Annual Return Ratio | $116,300/$300,000 | 0% ($116,700) / ($65,700) /
=38.77% $300,000 $300,000 =

= (38.90%) (21.90%)




Diagram — Return Example Analysis

Return Rate

(%p.a.)
40%
38.77%
20%
0%

2 Bond Price (HKD Equivalent)
Loss
-20%
-38.9%
-40%
98.37 110
-60% 86.7

Note: The above case and analysis are for reference only. The actual situation may differ from the case. The above
diagram is for reference only. It is assumed that there is no currency fluctuation between the bond denominated currency

and overdraft facility currency. The actual performance of the product may differ from the examples shown.

Note:
This Scenario Analysis is based on bond investments; outcomes for other types of wealth product may differ.
The above examples shown are for reference only and shall not constitute any representation or warranty by the

Bank in respect of any possible gain or loss.

[In the event of any inconsistency between the English and Chinese version, the English version shall prevail. ]



Scenario Analysis 2 (Bonds)

Hlustrative Example — No change in bond price but change in exchange rate

Scenario 5 - Gain

Scenario 6 - Loss

Bank Sell (Bond price) AUD 20 AUD 20

Bank Sell (Exchange Rate) AUD 1 = HK$ 5.00 AUD 1 = HKS$ 5.00

Bank Buy (Bond price) AUD 20 AUD 20

Bank Buy (Exchange Rate) AUD 1 =HKS$ 5.10 AUD 1=HKS 4.74

Total Bond Subscription AUD 200,000 AUD 200,000
(HK$1,000,000 equivalent) (HK$1,000,000 equivalent)

Initial Bond Subscription Amount AUD 60,000 AUD 60,000

(HK$300,000 equivalent)

(HK$300,000 equivalent)

Approved Maximum

Loan to Value Ratio 70% 70%

Bonds Coupon Rate 4.50% p.a. 4.50% p.a.
Overdraft Facility Amount HK$700,000 HK$700,000
Facility Interest Rate 4.00% p.a. 4.00% p.a.
Handling Fee 0.10% p.a. 0.10% p.a.
Overdraft Facility Tenor 1 year 1 year

Loan Interest (Annualized)

HK$700,000 x 4.00% = HK$28,000

HK$700,000 x 4.00% = HK$28,000

Handling Charge (Annualized)

HK$700,000 x 0.10% = HK$700

HK$700,000 x 0.10% = HK$700

Total Loan Interest &
Handling Charge (Annualized)

HK$28,000 + HK$700 = HK$28,700

HK$28,000 + HK$700 = HK$28,700

Bond Interest (Annualized)

AUD 200,000 x 4.50% = AUD 9,000

AUD 200,000 x 4.50% = AUD 9,000

Gain/Loss in Bond Price

AUD 0

AUD O

Total Gain/Loss after exchanged

(AUD 200,000 + AUD 9,000) x 5.10
— HK$1,000,000 — HK$28,700
= HK$37,200

(AUD 200,000 + AUD 9,000) x 4.74
— HK$1,000,000 — HK$28,700
= (HK$38,040)

Annual Return Ratio

HK$37,200 / HK$300,000
=12.40%

(HK$38,040) / HK$300,000
= (12.68 %)




Diagram — Return Example Analysis

Return Rate (% p.a.)

A

12.40%

0%

Exchange Rate
(AUD/HKD)

Loss

-12.68%

T 4.95 5.1

4.74

Note: The above case and analysis are for reference only. The actual situation may differ from the case. The above
diagram is for reference only. It is assumed that there is no fluctuation in bond price but currency fluctuation between the

bond denominated currency and overdraft facility currency. The actual performance of the product may differ from the

examples shown.

Note :

This Scenario Analysis is based on bond investments; outcomes for other types of wealth product may differ.
The above examples shown are for reference only and shall not constitute any representation or warranty by the

Bank in respect of any possible gain or loss.

[In the event of any inconsistency between the English and Chinese version, the English version shall prevail. ]
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B ESREREE 5t 60,000 %5t 60,000
(#375$300,000 Z/8) (#375$300,000 Z/8)

Stz Rt IRRRE] 70% 70%

EFEEERE 4.50% p.a 4.50% p.a

EXEEE #75$700,000 #75$700,000

EXZEEFIE 4.00% p.a. 4.00% p.a.

FEE 0.10% p.a. 0.10% p.a.

=S REEFHA 15 16

EXEENR (84) #75$700,000 x 4.00% #$700,000 x 4.00%
= #75$28,000 = #B75$28,000

FEE (55) #75$700,000 x 0.10% #B75$700,000 x 0.10%
= #755$700 = #B55$700

BHSZHRFEE (§F) | HB5$28,000 + #Hir$700 #75$28,000 + #5$700
= #75$28,700 = #B75$28,700

BESHE (84) {855 200,000 x 4.50% {855 200,000 x 4.50%
= ®55 9,000 = ®55 9,000

[EHERER / Bia BT 0 BT 0

IR / 518 (RIRIR)

(;855$200,000 + ;855$9,000) x 5.1
- #5T$1,000,000 — #&5T$28,700
= #755$37,200

(855$200,000 + j#55$9,000) x 4.74 -
#55$1,000,000 — #5T$28,700
= (#875$38,040)

FEEER

#71$37,200 / #55$300,000
= 12.40%

(#71$38,040) / #751$300,000
= (12.68%)
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[El¥EEER 3 HhiEl
k= (FFE)

A

12.40%

0%

-12.68%| JEE

4.74

4.95 5.1

[EE (ExRERT)

IREIER: DRARARSITERSE, BRESEE. MRNFEETRERMIFR. DRERRHESE, IR
RzBEFEGKE, EREFERNEFEEENERNY, ERNBERRRAREERIIRTA.

FERSFERESFIRE, AN EERIRETHREBARRER.
VA EFRBERIFERSEMIE, WABAFTEEMTREEER NS EEL I MEERERE.

(FERMAIERRF, MIATSRE)
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